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The Agricultural Act of 1949, as amended. 


A zero-percent acreage reduction program is effective for the: 

1994 rice crop. To be eligible for income and price support payments, 
producers must limit 1994 rice plantings to no more than 100 percent of 
the farm's rice acreage base. There is no Boe land diversion Pypgram 
for the 1994 rice crop. . 


There is no requirement to devote rice acreage base to the Acreage 
Conservation Reserve (ACR). The ACR requirement is calculated 
as the farm's rice acreage base times the ARP reduction requirement 
that, for the 1994 rice crop, is zero percent. 


The maximum acreage for deficiency payments for 1994-crop rice 

will be 85 percent of the established crop acreage base. The 15 
percent nonpayment acreage is known as "normal flex acres,” described 
below. 


Producers may plant certain other crops on up to 25 percent of any 
participating rice crop acreage base. This acreage is known as "flex" 
acreage, and the plantings can be credited as "considered planted" to 
rice. 


The first 15 percent of the rice acreage base is "normal flex acreage" 
(NFA) and the next 10 percent is "optional flex acreage" (OFA). 


Normal Flex Acres are not eligible for deficiency payments, whether or 
not they are planted to rice, or "flexed" to another crop. Nevertheless, 
program crops or oilseeds planted on NFA are eligible for price support 
loans and loan deficiency payments. 


lf Optional Flex Acres are planted to rice, they are eligible for price 
support loans, loan deficiency payments, and target price deficiency 
payments. If they are "flexed" to another crop, they are not eligible for 
rice program payments. However, other program crops or oilseeds 
planted on OFA are eligible for price support loans. 
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All crops may be harvested on flex acreage except fruits and vegetables 
(not including adzuki, faba and lupin beans), peanuts, tobacco, wild rice, 
trees and nuts. 


The 1994 established "target" price is $10.71 per cwt. 


The deficiency payment rate for the 1994 rice crop will be calculated 
differently than in prior years. The deficiency payment rate will be the 
difference between the target price and the lower of (1) the weighted 
average price of rice received by producers during the 1994 calendar 
year, or (2) the weighted average price of rice received by producers 
during the August through December 1994 period plus $0.27 per cwt. If 
average prices for both of these two periods equal or exceed the target 
price, no deficiency payments will be made other than those guaranteed 
under the 50/85 provision. The payment rate may not exceed $4.21/cwt. 
which is the difference between the target price and the national average 
price support rate of $6.50/cwt. 


Advance deficiency payments based on 50 percent of the projected 
deficiency payment rate of $0.94 per cwt. are available to producers 
enrolled in the 1994 program. The advance was paid in cash at signup 
and was limited to the producer's intended program acreage. 


Final deficiency payments will be made starting in February 1995. Any 
advances received will be deducted from the total payment due. 
Producers who accept advance payments, but who later do not comply 
with program provisions, must immediately refund the advance with 
interest. 


Deficiency payments are available on the lower of the acreage actually 
planted to rice or the maximum payment acreage (MPA). However, 
growers who plant less than their MPA may receive deficiency payments 
on a portion of their underplanted acreage. The payment rate for 
Conserving Use Acreage will be no less than the projected deficiency — 
payment rate. 


If growers plant between 50 and 85 percent of their MPA to rice and 
devote the remaining acres of their MPA to a conserving use (CU), they 
will be eligible to receive deficiency payments on 85 percent of the MPA. 


Grazing of CU acreage (including the required 15 percent) of the 50/85 
provision will be permitted except during 5 consecutive months between 
April 1 and October 31 as designated by the State Agricultural 
Stabilization and Conservation Committee. 
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On normal and optional flex acres, haying and grazing is permitted year 
round. Haying and grazing of Conservation Reserve Program acreage is 
prohibited. 


Price support rates for warehouse-stored rice are based on the class and 
actual milling yield and quality of each individual lot of rice. Rates for 
farm-stored rice are based on state-level estimates of milling yield and 
quality for the prior three years. The rates are established to achieve the 
national-average support rate of $6.50 per cwt. The whole kernel loan 
rates per pound are 10.72 cents for long grain and 9.72 cents for 
medium and short grain. The broken kernel rate is 5.36 cents. Loans 
are available from harvest time through May 31, 1995. Loans mature on 
demand but not later than the last day of the ninth calendar month 
following the month in which the loan was approved. 


Producers who pledge 1994 crop rice as collateral for a price support 
loan will not be permitted to purchase marketing certificates when 
repaying loans at a reduced rate. 


The marketing loan provision allows for loans to be repaid at a rate 
below the loan rate. If the announced world price of rice is less than the 
loan rate at the time the loan repayment occurs, the loan may be repaid 
at the world price subject to the limitation that the repayment rate may be 
no less than 70 percent of the loan rate. If the announced world price 
equals or exceeds the loan rate at the time of the loan repayment, the 
loan must be repaid at a rate equal to the loan rate plus charges and 
interest. 


Eligible rice producers who forgo receiving price support loans are 
eligible to receive a cash payment equal to the gain which might be 
realized by repaying a price support loan at a reduced rate. The gain is 
the difference between the loan rate and the prevailing world market 
price. 


Under this option, producers may elect to apply for a loan deficiency 
payment during the loan availability period on a quantity of rice not to 
exceed their loan-eligible production. 


The Secretary of Agriculture announces the world price of rice based on 
a published formula. The world price is based on prices at which 
foreign-origin rice is being sold in world markets. Such prices are 
adjusted to U.S. quality and location and are calculated to a loan rate 
basis, that is, separately for long, medium, and short, whole milled 
kernels and for broken milled kernels. 
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Marketing certificate payments will be made available to producers 

and eligible cooperatives obtaining loan deficiency payments or repaying 
price support loans at a time when the prevailing world rice price is 
below the minimum loan repayment rate. (The minimum loan repayment 
rate is 70 percent of the loan rate). The payment amount will equal the 
difference between the minimum loan repayment rate for the eligible rice 
and the world market price multiplied by the quantity of eligible rice. 
Application for payments is realized when producers’ requests for loan or 
loan deficiency payments are approved. 


The 1994 acreage base for a farm is the average of the acres planted 
and considered planted (P and CP) for the three year period of 1991 
through 1993, with no adjustment for zero P & C P years. 


Producers who choose not to participate in any annual program for 
program crops will have a "zero certification" option that allows them 
to have their entire program CAB considered as planted for base 
protection. 


Cross compliance requirements are not in effect for the 1994 crop of 
rice. 


Offsetting compliance requirements do not apply. Program payment 
or loan eligibility for a commodity on a farm are not affected by actions 
taken with respect to that commodity on another farm. 


The 1994 farm program payment yield is the payment yield for the 

1990 crop year. However, any producer whose 1994 program yield is 
reduced below 90 percent of the 1985 program yield will receive 
deficiency payments sufficient to guarantee a return equal to 90 percent 
of the 1985 program yield. Proven yields are not authorized for the 1994 
crops. Price support loans and loan deficiency payments, however, are 
based on eligible production rather than on program yields. 


The basic limitation for deficiency and diversion payments is $50,000 per 
person. Other payments for benefits such as that portion of deficiency 
payments attributable to a reduction in the statutory loan rate ("Findley" 
payment), loan deficiency.payments and gains from marketing loans 
(except honey) are limited to an additional $75,000 per person. 

July 1, 1994, is the date for determining the status of individuals or 
entities in applying the 1993 maximum payment limitation requirements. 


Payments must be divided as the crops or proceeds are divided 
(or would have been divided if the crops had been produced). 
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Contracts signed by program participants are binding and provide 
for liquidated damages for failure to comply with program requirements. 


Any person who plants an agricultural commodity on a wetland 
converted after December 23, 1985, will be ineligible for U.S. 
Department of Agriculture (USDA) program benefits for that year. Any 
person who converts a wetland after November 28, 1990, will be 
ineligible for USDA benefits for that year and subsequent years until the 
wetland is restored. 


By the later of January 1, 1990, or 2 years after the Soil Conservation 
Service (SCS) completes soil survey mapping for an area, all pro- 
ducers must have an approved conservation plan before planting an 
agricultural commodity on highly erodible land to be eligible for USDA 
benefits. Producers with approved conservation plans must be actively 
applying the conservation system contained in the plan. 


Beginning January 1, 1995, all conservation systems must be fully 
applied on highly erodible land for a producer to earn program benefits. 
Those producers who have not fully applied their conservation system as 
of January 1,1995, will remain ineligible for USDA program participation 
until SCS certifies that the-conservation system is fully applied. 


The United States Department of Agriculture (USDA) prohibits discrimination in its programs on the basis of race, color, national 
origin, sex, religion, age, disability, political beliefs and marital or familial status. (Not all prohibited bases apply to all programs). 
Persons with disabilities who require alternative means for communication of program information (braille, large print, audiotape, 

etc.) should contact the USDA Office of Communications at (202) 720-5881 (voice) or (202) 720-7808 (TDD). 


To file a complaint, write the Secretary of Agriculture, U.S. Department of Agriculture, Washington, D.C., 20250, or call (202) 
720-7327 (voice) or (202) 720-1127 (TDD). USDA is an equal employment opportunity employer. 
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